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TransGas is holding a FREE, one-day
workshop in Calgary that will walk
people through all of the steps of the
natural gas industry in Saskatchewan
on November 22nd. You can register
on-line at www.transgas.com

wWww.transgas.com

TransGas Rates Drop
Again!

It's not often that companies receive good news about the cost of
doing business. But, for the second year in a row, TransGas is
offering our customers a transportation and storage service rate
reduction effective November 1st, 2004. Last year, we were able to
reduce rates by two percent. This year, customers will receive an
additional reduction of 3.4 percent! There will also be a number of
other specific rate design changes implemented to simplify and
improve the fairness of the rate structure for TransGas services.

Flows on the TransGas system have increased, while at the same
time, costs have been effectively managed, which translates into
savings for you, our customers.

“This rate reduction is a result of a very favourable natural gas
development environment as well as our company’s ability to manage
our costs while providing our customers with outstanding service,”
said Acting President, Dean Reeve. “It says a lot about the kind of
dedicated men and women working for our company”.

There will also be a number of other rate changes which are specific
to various customer groups. TransGas and the Customer Dialogue
Group, conducted a Cost-of-Service and Rate Review by an
independent industry consultant. The report found that TransGas
utilizes industry standard methods appropriate for the TransGas
system; however, there were a few issues identified where
improvements could be made. As a result, TransGas and Customer
Dialogue Group developed adjustments based on suggestions in the
report. These include:

Rate Realignment
Some minor adjustments to the rates of certain groups; changes

ranged from a decrease of 9.4 percent to an increase of 2.9
percent.

Removal of Basic Monthly Charge for Large Customers
Reduction of Energy Account Charge for TEP Service



Effective October 4th, Natural
Gas Exchange (NGX) has
on-line trading instruments
for the TransGas Energy Pool
(TEP)

Removal of Commaodity Charge for Large Customers
Removal of Commodity Charge for Storage Service
Creation of a Non-Demand IT Service

Elimination of Special Export Rate for Small Volumes
Elimination of Backstop Service

If you would like to discuss these adjustments in more detail, please contact Vern Gorr at
(306) 777-9556 or Gary Johannsson at (306) 777-9560 from our Policies, Rates and
Regulations Department.

TransGas’ New Storage Project Update

The arrival in Asquith of a behemoth 95-ton
steel compressor marks the next stage of
the $35-million transformation of
underground salt caverns into natural gas
storage facilities. The 78-wheel, 60-metre-
long compressor will be operational by
spring 2005 when two of four caverns are
ready. It will take gas from TransGas
pipelines from May to October, compress it
at 2,500 psi (pounds per square inch), and
inject it into the caverns. The gas will
remain there, in the ground below a field south of Asquith, until winter’s cold breath
boosts the demand for gas in Saskatoon and surrounding area.

Two cranes maneuvering a line heater onto its foundation

“Next winter will be the first year that Saskatoon and area
will start seeing gas come out of that facility,” said Daryl
Posehn, vice-president of TransGas, the transmission
and storage operator for SaskEnergy.

The site will provide three petajoules of storage capacity
- 1/10th of the province’s 30 petajoules of storage. A
deep cold spell in winter 2003 brought home the need for
more natural gas storage to serve heavy industrial users
near Saskatoon. That’s when industrial users of gas,
such as Potash Corporation’s Cory mine, were asked to
reduce demand on the system. That meant curtailing
production. The new gas-fired cogeneration power plant
at the Cory mine, plus the expanded Queen Elizabeth
Power Station owned by electrical utility SaskPower, are
Making drill pipe connection two major reasons for the increased gas demand in the
Saskatoon area.
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